CONSIDERING A CAREER IN ENGINEERING
OR ANOTHER HIGH-TECH FIELD? Then, you
need to get to know the Michigan Engineering
Incentive.

The Michigan Engineering Incentive is a
unigue program designed to encourage more
students to consider study and careers in the
engineering and technology fields. The goal is
to help pay for your studies...then keep your
know-how in Michigan after you graduate.

The Michigan Engineering Incentive is a win-
win for students and Michigan's economy.
It will help students achieve their personal
goals, and help grow our economy by meet-
ing the need for a highly-skilled, Michigan-
based workforce.

The Michigan Engineering Incentive provides:

>Zero percent (0%) interest rate throughout

repayment of an engineering student’s

loan.

>Reimbursement of the three (3%) origina-

tion fee the federal government charges for

its student loans.

The Michigan Higher Education Student Loan Authority reserves the
right to revise or discontinue offering the Michigan Engineering Incen-
tive at any time.

The Michigan Department of Treasury is committed to providing
equal access to all persons in admission to, access to, or opera-
tion of its programs or services. Individuals with disabilities needing
accommodations for effective participation are invited to contact the
Michigan Higher Education Student Loan Authority at 888-643-7521.
TDD callers may access our office through the Michigan Relay Center
at 800-649-3777 to request mobility, visual, hearing, dietary, or other
assistance.

This material was prepared by the Michigan Higher Education
Student Loan Authority (MHESLA) under the authority of Act No. 222
of the Public Acts of 1975, as amended, and printed in compliance
with Executive Directive 1991-96. MHESLA complies with all federal
laws and regulations prohibiting discrimination and with all require-

ments and regulations of the U.S. Department of Education.

For additional information, or if we can assist
you in any way, please contact our office at:

Michigan Higher Education Student Loan Authority
P.0. Box 30051
Lansing, M|l 48909
(517) 373-3662
888-MHESLA1 (888-643-7521)
MHESLA@michigan.gov

michigan.gov/mistudentaid
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BENEFITS

> Zero Percent (0%) Interest Rate — We will auto-
matically reduce the interest rate on your loan
to zero percent (0%) at the start of repayment,
and will continue the rate at zero percent (0%)
as long as you meet the continuing eligibility
requirements.

> Origination Fee — If you qualify, we will auto-
matically reduce the principal amount of your
loan by an amount equal to the three percent
(3%) federal loan origination fee after you have
received all portions of your loan.

CONTINUING ELIGIBILITY

1.You must live and work in Michigan when you
are out of school and your loan has entered
repayment, and

2.Keep your loan current throughout repayment, or
if eligible, through deferment and/or forbearance.

QUALIFICATIONS

1.You must be either a Michigan resident attend-
ing school in Michigan or anywhere else in the
United States, or a non-Michigan resident at-
tending a Michigan school.

2.You must be enrolled in an approved engi-
neering or technology major at a participating
school.

3.Your loan must be a Stafford loan for your junior
(third-year undergraduate), senior (fourth-year
undergraduate), or fifth-year undergraduate
school years.

4.You have obtained your Stafford loan from any
of the Michigan lenders that have agreed to sell
this loan to MHESLA. Eligible loans are Federal
Stafford loans first disbursed on or after August 1,
2005.

HOW TO PARTICIPATE

You must complete and return a Michigan
Engineering Incentive Participation Form. Do this
at the time you accept the financial aid award
package from your school. Forms are available
on our Web site at michigan.gov/mistudentaid,
or you may contact our office by e-mail at
MHESLA@michigan.gov. Our toll-free telephone
number is 888-MHESLA1 (888-643-7521) if you
wish to call for a form.

CONSOLIDATION LOANS

Federal Consolidation loans do not qualify for
the Michigan Engineering Incentive, nor may
you transfer the zero percent (0%) interest rate
to a consolidated loan. Therefore, if you consoli-
date Michigan Engineering Incentive loans, you
will lose the 0% interest benefit.

PLUS LOANS

Federal PLUS loans do not qualify for the
Michigan Engineering Incentive.

PARTICIPATING LENDERS

Contact us to request a list of the lenders that
sell loans to MHESLA. This list is online on our
Web site, michigan.gov/mistudentaid.

SAVINGS AVAILABLE

Your savings will depend on the amount of
eligible loans you have and the length of
repayment. The following examples identify
the approximate savings available through the
Michigan Engineering Incentive.

Loan Amount

$ 5000 $150 +
$10,000 $300 +
$15,000 $450 +

Origination Fee

The examples assume an interest rate of
3.37%, the federal interest rate as of July
2004, and a ten-year repayment period. The
interest rate is variable and changes each
July 1st.

Interest Incentive Savings

$876.88 =
$1,791.76 =
$2,687.75 =

$1,026.88
$2,091.76
$3,137.75




